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Market Outlook 

KSE-100 on Tuesday plunged over 500 points and concluded 
the session in the red zone amid the lack of clarity over the 
resumption of IMF programme and the deteriorating 
macroeconomic situation. The index made an intra-day high 
and low at 41,849 (132 points) and 41,047 (-670 points) 
respectively while closed at 41,150 by losing 567 points. 
Trading volume has decreased to 108mn shares as compared 
to 111mn shares on the previous trading day. Going forward, 
the support for the index resides at 41,000. Breaking this level 
would drag the index towards 40,500. Contrarily, the 
resistance of the index resides at 41,683 (200 DMA). 

 

      Key News 
 

 
International 

Asia stocks fall, dollar stands firm after sticky U.S. CPI 
Asian stocks slipped while the U.S. dollar was steadfast on 

Wednesday, following U.S. inflation data and remarks from 

central bank officials that have investors worrying interest 

rates are going to be higher for longer. Headline U.S. CPI came 

in at 6.4% year-on-year for January, a bit higher than the 6.2% 

economists had expected, setting off selling in the bond 

market and Fed funds futures as hopes that rates could see more… 

Oil prices under pressure from inflation angst, U.S. inventory 
build 
Oil prices moved in a flat-to-low range on Wednesday as 
mixed U.S. inflation data brewed more uncertainty over 
monetary policy headwinds this year, while signs of another 
massive build in crude inventories also weighed on prices. 
Consumer price index data for January showed inflation 
remained stickier than expected, a trend that is see more… 

Politics 

Elections in Punjab: Governor, ECP team fail to finalise date 
Governor of Punjab Muhammad Baligh-ur-Rehman chaired a 
consultative meeting with a team of the Election Commission 
of Pakistan in the light of orders passed by the Lahore High 
Court at the Governor House on Tuesday. The meeting 
concluded with the remarks that matters including some 
aspects of the consultative role of governor in the see more… 

Economy 

Fitch downgrades Pakistan’s rating citing ‘worsening 
liquidity, policy risks’ - Negative 
Global rating agency Fitch on Tuesday downgraded Pakistan’s 
long-term foreign currency issuer default rating (IDR) to ‘CCC-
’ from ‘CCC+’, citing further worsening in liquidity and policy 
risks along with pressure on foreign exchange reserves. The 
drop comes four months after Fitch revised down the ranking 
to CCC+. The agency did not assign any outlook since see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,929.85  158.95 0.89% ▲ 

 DSE 30                   2,232.09  3.27 0.15% ▼ 

 SHANGHAI                   3,284.83  8.45 0.26% ▼ 

 Hang Seng                 20,765.00  348.76 1.65% ▼ 

 Nikkei 225                 27,568.50  34.27 0.12% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,953.85  6.25 0.08% ▲ 

 DAX 30                 15,380.56  16.78 0.11% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 34,089.27  156.66 0.46% ▼ 

 S&P 500                   4,136.13  1.16 0.03% ▼ 

 NASDAQ                 12,590.89  88.57 0.71% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,868.00  2.60 0.14% ▲ 

 Oil-WTI (bbl)                        78.90  0.16 0.20% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      267.59  2.1 0.78% ▼ 

 EURO/PKR                      287.29  0.42 0.15% ▼ 

 GBP/PKR                      325.15  0.47 0.14% ▲ 

 AED/PKR                        72.93  0.57 0.78% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-stocks-fall-dollar-stands-firm-after-sticky-us-cpi-3003497
https://www.investing.com/news/commodities-news/oil-prices-under-pressure-from-inflation-angst-us-inventory-build-3003485
https://www.brecorder.com/news/40226290/elections-in-punjab-governor-ecp-team-fail-to-finalise-date
https://www.dawn.com/news/1737114/fitch-downgrades-pakistans-rating-citing-worsening-liquidity-policy-risks
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Rs170bn additional taxes: Do it thru bill, Alvi asks Dar - Negative 
President Dr Arif Alvi has advised the government to take fiscal 
measures of Rs170 billion through additional taxes as agreed with 
the International Monetary Fund (IMF) by introducing a bill in the 
Parliament instead of issuing an Ordinance. According to the 
Finance Ministry, Finance Minister Ishaq Dar on Tuesday met with 
the president and apprised him about the progress in talks with 
the IMF and that all modalities have been agreed upon. see more… 
 

Late Night Mini-Budget Implementation Brings Sales Tax Rate 
Hike - Negative 
The government started the implementation of the mini-budget 
late Tuesday night by raising the sales tax rate from 17 to 18 
percent at the import stage and 150 percent raise in the rates of 
the Federal Excise Duty on cigarettes from Feb 14, 2023. In this 
connection, the FBR issued an SRO.178(I)/2023 on Tuesday night. 
The imports from midnight Tuesday would be subjected to see more… 
  

Team due this week as US deepens engagement - Neutral 
US State Department Counsellor Derek Chollet will arrive in 
Islamabad this week with an inter-agency team, as Washington 
underlines the need to continue dialogue with Pakistan on a broad 
range of issues. Mr Chollet will lead an inter-agency delegation to 
Bangladesh and Pakistan from Feb 14 to 18, the US State 
Department said in a press note. In Pakistan, the delegation will 
meet senior officials to discuss strengthening economic see more… 
 

Indus Motor raises Toyota car prices for a third time in 2023 - 
Neutral 
Indus Motor Company (IMC), the assembler and seller of Toyota-
brand vehicles in Pakistan, has increased prices of its cars for a 
third time in 2023 citing “economic uncertainties and extreme 
volatile situation of rupee against US dollar”. In a letter sent to its 
dealers on February 14, the company raised prices of its cars by up 
to Rs890,000. The first price hike came on January 12 see more… 
 

Pakistan Rupee Gains PKR 2.34 against Dollar as Country 
Submitted MEFP to IMF - Positive 
Pakistani Rupee gains PKR 2.34 against the dollar in Interbank as 
country submitted Draft of Memorandum of Economic and 
Financial Policy to IMF for reaching Staff Level Agreement. 
Pakistan submitted a draft Memorandum of Economic and 
Financial Policy (MEFP) to the International Monetary Fund (IMF) 
for agreement, claimed by GEO News. According to their see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

FED on cigarettes doubled - Negative 
The government has started the implementation of the mini-
budget late Tuesday night by doubling the Federal Excise Duty 
on cigarettes from Feb 14, 2023. The FBR has issued an SRO 
178(I)/2023 on Tuesday night. It is learnt that FBR has started 
charging increased rate of 18 percent sales tax at the import 
stage. According to the notification, under the first slab of 
cigarettes, locally produced cigarettes if their on-pack see more… 
 

UAE’s Al-Futtaim invests Rs2bn to digitally upgrade Al-Ghazi 
Tractors - Positive 

UAE-based Al-Futtaim Group has invested Rs2 billion to 
digitally transform and overhaul the IT infrastructure of its 
subsidiary Al-Ghazi Tractors, one of Pakistan’s largest 
agricultural equipment manufacturers. In a statement, the 
company stated it was revamping strategic decision-making 
as well as the overall operational strength of its see more… 
 

Govt asks refineries to raise petrol output to meet demand - 
Neutral 
Government has directed refineries to enhance their 
production to meet the shortfall of 8,000 metric tonnes of 
petrol, which was not available in various parts of the country, 
especially in Punjab. This was decided at a high level meeting 
of the Oil and Gas Regulatory Authority (OGRA), Petroleum 
Division and local refineries. The meeting was held a see more… 
 

Pakistan Central Bank Kills Rupee Depreciation Benefit for 
Delaying Export Proceeds - Neutral 
State Bank of Pakistan devises mechanism for all those export 
cases where full export proceeds are not realized within 
prescribed time period. State Bank of Pakistan make changes 
in regulation provides the procedure for dealing with cases 
relating to non-realization or delay in realization of the export 
proceeds. In order to ensure timely realization of see more… 
 

Pakistan plans to quadruple domestic coal-fired power, 
move away from gas - Neutral 
Pakistan plans to quadruple its domestic coal-fired capacity to 
reduce power generation costs and will not build new gas-
fired plants in the coming years, Energy Minister Khurram 
Dastgir Khan told Reuters on Monday, as it seeks to ease a 
crippling foreign-exchange crisis. A shortage of natural gas, 
which accounts for over a third of the country’s power see more… 

 
 

https://www.brecorder.com/news/40226378/rs170bn-additional-taxes-do-it-thru-bill-alvi-asks-dar
https://propakistani.pk/2023/02/15/late-night-mini-budget-implementation-brings-sales-tax-rate-hike/
https://www.dawn.com/news/1737246/team-due-this-week-as-us-deepens-engagement
https://www.brecorder.com/news/40226234/indus-motor-raises-toyota-car-prices-for-a-third-time-in-2023
https://augaf.com/pakistan-rupee-gains-pkr-2-34-against-dollar-as-country-submitted-mefp-to-imf/
https://www.brecorder.com/news/40226372/fed-on-cigarettes-doubled
https://www.brecorder.com/news/40226197/uaes-al-futtaim-invests-rs2bn-to-digitally-upgrade-al-ghazi-tractors
https://www.thenews.com.pk/print/1040693-govt-asks-refineries-to-raise-petrol-output-to-meet-demand
https://augaf.com/pakistan-central-bank-kills-rupee-depreciation-benefit-for-delaying-export-proceeds/
https://www.dawn.com/news/1737099/pakistan-plans-to-quadruple-domestic-coal-fired-power-move-away-from-gas
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject  company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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